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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Restoration House of Greater
Kansas City d/b/a ReHope

Harrisonville, Missouri

Opinion

We have audited the accompanying financial statements of Restoration House of Greater Kansas City d/b/a
ReHope (a nonprofit organization), which comprise the statement of financial position as of December 31, 2025,
and the related statements of activities, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of Restoration House of Greater Kansas City d/b/a ReHope as of December 31, 2025, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of Restoration House of Greater
Kansas City d/b/a ReHope, and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Correction of a Misstatement
As discussed in Note 3, the 2024 financial statements have been restated to correct a misstatement. Our opinion is
not modified with respect to this matter.

Responsibilities of Management for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Restoration House of Greater Kansas City d/b/a
ReHope's ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.



Board of Directors
Restoration House of Greater
Kansas City d/b/a ReHope

Harrisonville, Missouri

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

» Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Restoration House of Greater Kansas City d/b/a ReHope's internal control. Accordingly, no such opinion is
expressed.

» Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Restoration House of Greater Kansas City d/b/a ReHope's ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Ca,ﬁ/'w@mwzzc

Kansas City, Missouri
August 21, 2026



RESTORATION HOUSE OF GREATER
KANSAS CITY d/b/a REHOPE

Statement of Financial Position

December 31, 2025

ASSETS:
Cash and restricted cash
Cash $ 244,602
Restricted cash 33,097
Total cash and restricted cash 277,699
Investments 316,153
Prepaid expenses and other assets 20,214
Property and equipment—net 4,928,087
Total Assets $ 5,542,153

LIABILITIES AND NET ASSETS:

Liabilities:
Accounts payable $ 17,883
Accrued expenses 33,998
Performance obligation liabilities 148,675
Note payable 146,686
Total liabilities 347,242

Net assets:
Without donor restrictions 1,936,629
With donor restrictions 3,258,282
Total net assets 5,194,911
Total Liabilities and Net Assets $ 5,542,153

See notes to financial statements
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RESTORATION HOUSE OF GREATER

KANSAS CITY d/b/a REHOPE

Statement of Activities

Year Ended December 31, 2025

SUPPORT, REVENUE, AND RECLASSIFICATIONS:
Contributions
Special events
Special event revenue
Less: costs of direct benefits to donors

ReHope sales
Merchandise sales
Cost of goods sold

Loss on disposal of property and equipment
Investment income
Other revenue
Net assets released from restrictions
Total Support and Revenue

EXPENSES:
Program services
General and administrative
Fundraising

Total Expenses

Change in Net Assets
Net Assets, Beginning of Year, as previously stated
Adjustment (Note 3)

Net Assets, Beginning of Year, as restated

Net Assets, End of Year

Without
Donor With Donor

Restrictions Restrictions Total
$ 767,606 $ 74,664 $ 842,270
394,419 - 394,419
(127,163) - (127,163)
267,256 - 267,256
15,330 - 15,330
(4,178) - (4,178)
11,152 - 11,152
(7,881) - (7,881)
21,343 - 21,343
13,621 - 13,621
56,513 (56,513) -
1,129,610 18,151 1,147,761
995,023 - 995,023
200,615 - 200,615
86,400 - 86,400
1,282,038 - 1,282,038
(152,428) 18,151 (134,277)
2,517,346 2,932,092 5,449,438
(428,289) 308,039 (120,250)
2,089,057 3,240,131 5,329,188
$ 1,936,629 $ 3,258,282 $ 5,194911

See notes to financial statements
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Salaries and benefits

Professional services

Depreciation

Utilities and maintenance
Insurance

Survivor occupancy

Office expenses

Conference registrations and travel
Other

Total functional expenses
Less: costs of direct benefits to donors

Total expenses on statement of activities

RESTORATION HOUSE OF GREATER
KANSAS CITY d/b/a REHOPE

Statement of Functional Expenses

Year Ended December 31, 2025

Program General and Costs of Direct
Services Administrative Fundraising Benefit to Donors Total
$ 575,116 $ 73,808 $ 83,420 $ - $ 732,344
46,273 78,179 - - 124,452
105,645 18,643 - - 124,288
79,489 6,978 - - 86,467
61,553 6,101 844 - 68,498
61,036 - - - 61,036
33,959 16,430 1,955 - 52,344
21,774 476 181 - 22,431
10,178 - - 127,163 137,341
995,023 200,615 86,400 127,163 1,409,201
- - - (127,163) (127,163)
$ 995,023 $ 200,615 $ 86,400 $ - $ 1,282,038

See notes to financial statements
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RESTORATION HOUSE OF GREATER
KANSAS CITY d/b/a REHOPE

Statement of Cash Flows

Year Ended December 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities:
Depreciation
Loss on sale of property and equipment
Reinvested dividends and interest
Realized/unrealized loss on investments
Contributions restricted for capital projects
Changes in operating assets and liabilities:
Prepaid expenses and other assets
Accounts payable
Accrued expenses
Performance obligation liabilities
Net Cash Used by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of investments
Purchases of investments
Purchases of property and equipment
Proceeds from sale of property and equipment
Net Cash Used by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Principal payments on notes payable
Contributions received for capital projects

Net Cash Provided by Financing Activities

Net Change in Cash and Restricted Cash
Cash and Restricted Cash, Beginning of Year
Cash and Restricted Cash, End of Year

SUPPLEMENTAL DISCLOSURES:
Cash paid for interest

See notes to financial statements
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$

(134,277)

124,288
7,881
(21,236)
27
(33,615)

(4,086)
7,167
6,858

26,230

(20,763)

300,000
(4,463)
(749,883)
12,370

(441,976)

(3,733)
33,615

29,882

(432,857)

710,556

$

277,699

$

10,178




RESTORATION HOUSE OF GREATER
KANSAS CITY d/b/a REHOPE

Notes to Financial Statements

December 31, 2025

NATURE OF ORGANIZATION:

Restoration House of Greater Kansas City d/b/a ReHope (the Organization) is a faith-based, long-term,
residential program for survivors of sex trafficking. The Organization's holistic restoration program focuses on
healing survivors from the indignities they have suffered by providing physical needs, trauma and addiction
therapy, as well as education and job skill training. The Organization is primarily supported by contributions
from donors, who reside primarily in the greater Kansas City metropolitan area.

The Organization operates as a nonprofit organization exempt from federal income taxes under Section
501(c)(3) of the Internal Revenue Code (the Code), and is not a private foundation under Section 509(a) of the
Code. Contributions to the Organization are tax deductible within the limitations prescribed by the Code.

SUMMARY OF ACCOUNTING POLICIES:

BASIS OF ACCOUNTING

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance
with accounting principles generally accepted in the United States of America (U.S. GAAP). The Financial
Accounting Standards Board (FASB) provides authoritative guidance regarding U.S. GAAP through the
Accounting Standards Codification (ASC) and related Accounting Standards Updates (ASU).

USE OF ESTIMATES

The preparation of U.S. GAAP financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and changes therein, and disclosure of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenue and expenses during
the reporting period. Actual results could differ from those estimates. Estimates that are particularly susceptible
to significant change in the near term are related to depreciable lives of property and equipment and allocation
of expenses on a functional basis.

CASH AND RESTRICTED CASH

Cash and restricted cash consist of a checking account. Cash equivalents are highly liquid investments
purchased with an original maturity of 90 days or less, with the exception of cash and short term investments
that are managed as a part of the Organization's investments. Cash is restricted for future capital projects. These
accounts, at times, may exceed federally insured limits. At December 31, 2025, the Organization had no
amounts in excess of federally insured limits.

INVESTMENTS

Investments consist of money market funds and cash held at cost. Money market funds are reported at fair
market value using quoted prices in active markets for identical assets, which is Level 1 of the fair value
hierarchy. Interest, dividends and realized/unrealized gains (losses) are reported as investment income on the
statement of activities as increases or decreases in net assets without donor restrictions, unless a donor or law

restricts their use. 7.



RESTORATION HOUSE OF GREATER
KANSAS CITY d/b/a REHOPE

Notes to Financial Statements

December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

PROPERTY AND EQUIPMENT - NET

Expenditures for property and equipment greater than $1,500 are capitalized at cost, or if the asset was donated,
at estimated fair market value at the date of the donation. Donations are reported as support without donor
restrictions unless the donor has restricted the donated assets for a specific purpose. Depreciation of property
and equipment is provided over the estimated useful lives of the respective assets on a straight-line basis. Land
and construction in process are not depreciated. Repairs and maintenance are expensed as incurred. The
carrying values of property and equipment are reviewed for impairment whenever events or circumstances
indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows
expected to result from its use and eventual disposition. When considered impaired, an impairment loss is
recognized to the extent carrying value exceeds the fair value of the asset. There were no indicators of asset
impairment during the year ended December 31, 2025. The Organization received donated property in the
amount of $456,066 from another organization (the Association) in 2019. The Organization holds an agreement
with the Association, that if the Organization ceases to use the property for any reason, the property will be
donated back to the Association.

Useful lives for classes of buildings and equipment are as follows:

Building and building improvements 10-35 years

Furniture and equipment 5-15 years

Vehicles 5 years
NET ASSETS

The financial statements report amounts separately by class of net assets.

Net assets without donor restrictions are currently available for general use in operations and not subject to
donor or certain grantor restrictions.

Net assets with donor restrictions are stipulated by donors or grantors for specific operating purposes or
programs, with time restrictions, for the acquisition of property and equipment, or not currently available for
use until commitments regarding their use have been fulfilled.



RESTORATION HOUSE OF GREATER
KANSAS CITY d/b/a REHOPE

Notes to Financial Statements

December 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

SUPPORT, REVENUE, AND RECLASSIFICATIONS

Contributions are recognized when made, which may be when cash is received, unconditional promises to give
are made or ownership of other assets are transferred. Contributions of cash and other assets are reported as
restricted support if they are received with donor stipulations that limit the use of the donated assets. When a
donor restriction expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished,
net assets with donor restrictions are reclassified to net assets without donor restrictions and reported on the
statement of activities as net assets released from restrictions. Conditional promises to give are not recognized
until the conditions on which they depend have been substantially met. Conditional promises to give received
prior to meeting those conditions are included in performance obligation liabilities in the statement of financial
position.

Special event revenue is comprised of an exchange element based on the benefits received and a contribution
element for the difference. As sponsorships do not include an explicit waiver of sponsors' rights to refunds if an
event were not to take place, the exchange and contribution elements are both recognized when the underlying
special events are held. Payments are required at the time of commitment. Performance obligation liabilities are
related to special event revenue, and are recognized as revenue when special events are held. Performance
obligation liabilities outstanding at January 1, 2025, and December 31, 2025, were $122,445 and $148,675,
respectively. All performance obligation liabilities were recognized as revenue in the following year.

Revenues such as sales, investment income and other revenues are reported as income when earned.

FUNCTIONAL ALLOCATION OF EXPENSES

Expenses are reported when incurred. All advertising costs are expensed as incurred. The Organization did not
incur advertising expenses for the year ended December 31, 2025. The financial statements report certain
categories of expenses that are attributable to more than one program or supporting function. Therefore, these
expenses require allocation on a reasonable basis that is consistently applied. The expenses that are allocated
include depreciation, utilities and maintenance, which are allocated on a square footage basis, as well as
salaries and benefits, professional services and office expenses, which are allocated on the basis of estimates of
time and effort. The costs of providing various program services and supporting activities have been
summarized on a functional basis in the statements of activities and functional expenses. The Organization
incurred no joint costs for the year ended December 31, 2025.



RESTORATION HOUSE OF GREATER
KANSAS CITY d/b/a REHOPE

Notes to Financial Statements

December 31, 2025

CORRECTION OF A MISSTATEMENT:

The previously issued financial statements for the year ended December 31, 2024, contained misstatements
related to deposits in transit, performance obligation liabilities, accounts payable, contributions, special events
revenues, and restricted net assets as they were not reconciled to comply with U.S. GAAP. Accordingly, an
adjustment has been recorded to correct these misstatements. The effects of the adjustments on the financial
statements as of December 31, 2024, are as follows:

As Previously
Stated Adjustment As Restated

Statement of activities:
Net assets without donor restrictions,
beginning of year $ 2517346 $  (428289) $ 2,089,057
Net assets with donor restrictions,
beginning of year 2,932,092 $ 308,039 $ 3,240,131
Total net assets, beginning of year $ 5449438 § (120,250) $ 5,329,188

&+

LIQUIDITY AND AVAILABILITY OF RESOURCES:

The following table reflects the Organization's financial assets as of December 31, 2025, reduced by amounts
not available for general expenditure within one year. Financial assets are considered unavailable when illiquid
or not convertible to cash within one year, if they have contractual or donor-imposed restrictions, or because
the governing board has set aside the funds for specific contingency reserves and projects within one year of
the statement of financial position date.

Total assets at year end $ 5,542,153
Less non-financial assets
Prepaid expenses and other assets (20,214)
Property and equipment—net (4,928,087)
Financial assets, at year-end 593,852

Less those unavailable for general expenditures within one year:
Net assets restricted for capital projects (33,097)

Financial assets available to meet cash needs for general
expenditures within one year $ 560,755

The Organization structures its financial assets to be available as its general expenditures, liabilities, and other
obligations come due. As of December 31, 2025, the Organization has $2,932,212 in net assets with donor
restrictions that is reported as part of construction in process. As part of the Organization's liquidity
management, it has established guidelines for making decisions related to managing short term cash reserves in

a prudent matter.
-10-



RESTORATION HOUSE OF GREATER
KANSAS CITY d/b/a REHOPE

Notes to Financial Statements

December 31, 2025

FAIR VALUE MEASUREMENTS:

The Organization follows accounting standards which establish a framework for measuring fair value. That
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure
fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical
assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3
measurements). The three levels of the fair value hierarchy under accounting standards are described as
follows:

Level 1 — Inputs to the valuation methodology are unadjusted quoted market prices for identical assets or
liabilities in active markets that the plan has the ability to access.

Level 2 — Inputs to the valuation methodology include:
* Quoted prices for similar assets or liabilities in active markets;
* Quoted prices for identical or similar assets or liabilities in inactive markets;
* Inputs other than quoted prices that are observable for the asset or liability;
* Inputs that are derived principally from or corroborated by observable market data by correlation.

Level 3 — Inputs to the valuation methodology are unobservable and significant to the fair value measurement.

The level in the fair value hierarchy within which the fair value measurement is classified is determined based
on the lowest level of input that is significant to the fair value measurement in its entirety. Fair values of assets
measured on a recurring basis as follows at December 31, 2025:

Total Level 1 Level 2 Level 3
At fair value
Money market funds $ 259,838 $ 259.838 $ -3 -
Cash held at cost 56,315
Total investments $ 316,153

For the year ended December 31, 2025, investment income consists of:

Interest $ 134
Reinvested dividends and interest 21,236
Realized/unrealized loss on investments (27)

$ 21,343

-11-



RESTORATION HOUSE OF GREATER
KANSAS CITY d/b/a REHOPE

Notes to Financial Statements

December 31, 2025

6. PROPERTY AND EQUIPMENT-NET:
As of December 31, 2025, property and equipment—net, consist of:

Land $ 213,577
Building and building improvements 2,089,646
Furniture and equipment 48,843
Vehicles 75,600
2,427,666

Less accumulated depreciation (523,116)
1,904,550

Construction in process 3,023,537
$ 4,928,087

7. NOTE PAYABLE:
The Organization has a bank mortgage that is secured by real property located in Kansas, with a net book value
of $225,463. The note requires 59 monthly payments of principal and interest totaling $1,159 with a balloon
payment of approximately $131,400, due at maturity on September 5, 2029. The note has a fixed interest rate of
6.75%. The Organization was in compliance with all debt covenants as of December 31, 2025.

Note payable matures as follows Year Ending December 31,

2026 $ 3,997
2027 4,279
2028 4,554
2029 133,856

$ 146,686

-12-



RESTORATION HOUSE OF GREATER
KANSAS CITY d/b/a REHOPE

Notes to Financial Statements

December 31, 2025

8. NET ASSETS:
As of December 31, 2025, net assets consist of:

Net assets without donor restrictions: $ 1,936,629

Net assets with donor restrictions:

World Cup 18,675
Capital projects 216,073
Capital projects reported as part of construction in process 3,023,534
3,258,282

§ 5,194911

9. DONOR CONCENTRATION:
During the year ended December 31, 2025, the top three donors contributed 25% of the Organization's total
contributions.

10. CONTINGENCIES:
In the normal course of business, the Organization is subject to proceedings and other claims. Such matters are
subject to uncertainties and outcomes are not predictable. While these matters could affect the operating results
when resolved in future periods, management believes that after final disposition, any monetary liability or
financial impact would not be material to the Organization's operations.

11. RETIREMENT PLAN:
The Organization established a 403(b) retirement plan for the benefit of all eligible employees. Employees,
through salary reduction, may make contributions up to the maximum allowed by law. The Organization's
matching contributions are entirely discretionary and are determined by the Board of Directors. The
Organization did not make any matching contributions for the year ended December 31, 2025. Participants
should refer to the respective plan agreement for a more complete description of the retirement plan provisions.

12. RELATED PARTY TRANSACTIONS:
During the year ended December 31, 2025, the Organization engaged with an insurance agency in which a
board member is an employee to solicit bids from insurance carriers to insure the organization. Premium
payments made directly to the insurance carrier, not the insurance agency, totaled approximately $31,000 for
insurance.

During the year ended December 31, 2025, the Organization engaged a board member to be their investment
advisor. There were no fees paid to the board member for the year ended December 31, 2025. Investment
balances managed by this company were $316,153 as of December 31, 2025.
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RESTORATION HOUSE OF GREATER
KANSAS CITY d/b/a REHOPE

Notes to Financial Statements

December 31, 2025

13. SUBSEQUENT EVENTS:
During July 2026, the Organization entered into a purchase agreement and acquired real property located in
Kansas City, Kansas for approximately $369,000 to support the expansion of its crisis stabilization and case
management services. The Organization entered into a note payable agreement in the amount of $369,000 with
a term of five years and a minimum interest rate of 6.45%.

Subsequent events have been evaluated through August 21, 2026, which represents the date the financial
statements were available to be issued. Subsequent events after that date have not been evaluated.
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